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Economic Growth
Introduction
In describing economic growth, Pratibha Patil said, "…I believe that economic growth should translate into the satisfaction and progress of all" (Valickova et al., 2014).Seemingly, the term defines the upsurge in the processing and manufacture of economic goods and services. Consequently, economic growth is determined by real-time gross domestic product (GDP), which is presented in percentage rates. An increase in economic growth can be influenced by factors such as the output of labor, physical capital, energy and materials (Valickova et al., 2014). Therefore, extensive growth incorporated with inputs acts as determining factors for economic growth.
Growth Theories
The Malthusian Theory
This theory stipulates that the advent of technological inventions led to population development, but it has a nil outcome on income per capita (Piętak, 2014). The approach suggested that income per capita was not the same from those societies, which were technologically disenfranchised.
Classical growth theory
[bookmark: _GoBack]The theory proposes that increasing the factors of production such as labor or capital, in the process holding other dynamics constant and assuming that there are no technological progressions, will escalate the output, but at a lower rate that will ultimately be achieved (Piętak, 2014). However, the theory has received criticism since technology is constant, and the economy of scale is overlooked.
Solow-Swan theory
The theory does not put into account the lessening returns to capital and labor. It states that capital develops through investment, but its stock continuously declines as a result of depreciation (Piętak, 2014). As a result, a ”steady state” is achieved owing to reduced returns per capita with an increase in capital and absent technological advancement. Thus, economic output remains constant because yearly investment in capita equals annual devaluation (Piętak, 2014). However, the theory fails to illustrate why nations invest in proportions of GDP in capital nor why technology progresses over a period of time.
Endogenous growth theory
This theory opted to incorporate technological advancement. The model seeks to include a novel perception of human capital, skill progression and technical know-how that motivates workers to be industrious (Piętak, 2014). In this theory, human capital has a higher rate of return through increased improvements in education and technological capabilities.
Unified growth theory
This theory addresses challenges posed by endogenous growth theory. The theory explains fundamental experiential symmetries associated with the evolution procedures of distinct financial prudence and the global economy (Piętak, 2014). Additionally, the approach brings into focus the primary stages of the progression of development in the course of human antiquity.
Determinants of per capita GDP growth
The income generated by a nation can be estimated or calculated using various factors. Such factors include labor productivity, the number of people are working, the total number of a population working, and the demographics (working population matched to the total population).
Productivity
Most scenarios show that the proportion of the significance of output labor in comparison to labor input has been a vital basis for real per capita economic upsurge. Aspects such as amassing of physical and human capital, and the escalation in productivity, act as the driving forces towards economic growth (Ferreira & Dionísio, 2016). Additionally, the invention of new goods and services, and the division of labor have proved vital to raising productivity (Ferreira & Dionísio, 2016). Currently, the advent of technological invention, existing goods and services such as social networking and infrastructural development aim to increase capital investments, which will, in turn, improve productivity.
Factor Accumulation
The physical capital comprises of structures and equipment used to run business entities, and a common term referred to as capital in economics. Hence, to increase the economic growth output, entities must increase the amount of capital per worker (Ferreira & Dionísio, 2016). In most cases, the dissemination of income can be well-thought-out to be between labor and capital.
Human Capital
Human capital plays a significant role in an institutions/nation's economic growth. This is because of the skills possessed by the population or the working force of a country. Tentatively, human capital has proved difficult to measure; however, most economists are using literacy levels and levels of schooling to determine the attainability of skills (Ferreira & Dionísio, 2016). This is because the approach can denote the availability of human capital in long-linear progression models since countries' GDP/adult has a long-linear connection to normal years of schooling.  
Political Institutions
Institutions influence real-life occurrences in terms of behavior and incentives, and these might forge the success or failures of a country. Seemingly, the adoption of capitalism from earlier settings enabled the adoption of government laws and policies, which facilitated business and economic freedom (Ferreira & Dionísio, 2016). There are diverse ways in which nations achieve fiscal capacity, and these different capacities have a considerable impact on the economies. For example, as soon as property rights are less convinced, operational costs can soar, leading to a decline in economic development.
Entrepreneurs and new products
Entrepreneurs play a critical part in economic growth. Most entrepreneurship activities are endogenous in comparison to economic growth (Ferreira & Dionísio, 2016). Meaning, factors that drive economic growth also impact on entrepreneurship, which means, free enterprise and the density of small business units can impact on regional growth.
Inequality and Growth
Theories of Inequality and Growth
Conventional perceptions recommended that inequality nurtures the growth process. Seemingly, the collective saving rises with inequality due to advanced property savings among prosperous individuals and nations (Ward, 2017). Similarly, the neoclassical approach suggests that, though the growth curve may influence inequality, income dissemination has no substantial income on the growth process. The modern perspective enhances that income dissemination has a substantial effect on the growth process (Ward, 2017). This is because economic disparity has an adversarial impact on human capital formation and the improvement process, in all aspects, but deprived economies. 
Furthermore, modern approach insinuates that the dissimilarity is linked with a lesser amount of human capital in terms of knowledge, expertise and traineeship (Ward, 2017). Seemingly, lesser levels of human capital are characterized by more moderate development and minimal levels of economic growth. Conclusively, the unified theory proposes the effect of inequality in the growth process. Alternatively, human capital has substituted physical capital as the main driving force of economic growth.
Evidence: Reduced form and Mechanisms
Robert Barro alludes that “a slight general relationship involving income disparity and proportions of development and venture exists….” (Thornton, 2001). His approach concludes that disparity has no direct relationship to growth beyond the significant indirect effects through main avenues proposed by previous literature. Also, the model by Galor and Zeira’s says that the impact of rising inequality on GDP per capita is negative in wealthy nations but positive in developing countries (Ward, 2017). Contrary, Perotti maintains that the administrative economy mechanism is not reinforced empirically. Therefore, inequality is characterized by lower redistribution, which manifests itself in terms of less investment in education and infrastructure, resulting in slower economic progression.
Importance of Long-Run Growth
Quality of life
Substantial economic growth directly relates to the eminence of life. Furthermore, “Threshold Hypothesis” suggests that economic growth brings about improved quality of life; however, at "Threshold point”, further economic growth might result into a deterioration of life(Thornton, 2001). Consequently, economic growth results in employment opportunities and labor productivity. However, other factors, such as healthcare and educational attainment, might not be achieved.
Equitable Growth
The onset of economic growth has resulted in the equitable distribution of resources to ensure more unfortunate sections of the society participate in the economy(Thornton, 2001). Additionally, the” growth elasticity” of poverty is influenced by prevailing levels of inequality, which must be addressed by the reduction of poverty levels and this can be achieved by equitable distribution of resources. 
Environmental Impact
Currently, there exists a direct relationship amid economic growth and the degree of carbon dioxide emanations across the world. Meaning, global financial wealth and the rate of global emission will determine world economy as global emissions will propel greenhouse gas concentrations (Thornton, 2001). On the other hand, energy and economic theories suggest that the proportions of energy consumption and energy efficiency directly relate to economic progression (Thornton, 2001). Meaning, there is a fixed interrelationship between historical accumulations of global financial wealth. 
Conclusion
Economic growth has had a more significant effect on individual states and the world as a whole. The benefits range from higher average incomes, reduced government borrowing, lower unemployment, increased research and development. However, on the negative side, it might result in more pollution and congestion, further leading to harsh and lower living standards.
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